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OIL AND GAS PRICES IN THE LAST 5 YEARS

Figure 1: TTF Month ahead and Europe Brent Spot FOB, monthly averages (April 2017 — April 2022)
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OIL AND GAS PRICES IN THE LAST YEAR

Figure 2: TTF Month ahead and Europe Brent Spot FOB, monthly averages (April 2021 — April 2022)
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IEA'S 10-POINT PLAN

Figure 3: Actions and their impact (in bcm)
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u Replace Russian supplies with gas from alternative sources

= Maximise generation from existing dispatchable low-emissions sources: bioenergy and nuclear
= Accelerate the deployment of new wind and solar projects

= Speed up the replacement of gas boilers with heat pumps

= Accelerate energy efficiency improvements in buildings and industry

= Encourage a temporary thermostat adjustment by consumer

All the Actions have a total estimated impact of 63 bcm.

A 10-Point Plan to Reduce the qu

European Union’s Reliance on

Russian Natural Gas

International
Energy Agency

Measures implemented this year could bring down gas imports from Russia by over one-third,
with additional temporary options to deepen these cuts to well over half while still lowering emissions.

sT=) No new gas supply contracts with
g Russia
)| Impact Taking advantage of expiring long-term

contracts with Russia will reduce the
contractual minimum take-or-pay levels for
Russian imports and enable greater diversity
of supply.

resilience

Impact: Enhances the resilience of the gas
system, although higher injection requirements:
to refill storage in 2022 will add to gas demand
and prop up gas prices.

Introduce minimum gas storage
obligations to enhance market

", Maximise generation from existing
(@) dispatchable low-emissions sources:

bioenergy and nuclear

—~
Impact: An additional 70 TWh of power
generatien from existing dispatchable low
emissions sources, reducing gas use for
electricity by 13 bem.

aw Speed up the replacement of gas
boilers with heat pumps

Impact: Reduces gas use for heating by an
additional 2 bem in one year.

D

Encourage a temporary thermostat
adjustment by consumers

Impact: Tuming down the themostat for
buildings’ heating by 1°C would reduce gas
demand by some 10 bem a year.

iea.org

Replace Russian supplies with gas
from alternative sources

. ---  Impact: Around 30 bem in additional gas supply
from non-Russian sources.

Accelerate the deployment of new
wind and solar projects
Impact An additional 35 TWh of generation

from new renswable projects over the next
year, over and above the already anficipated
growth from these sources, bringing down gas
use by 8 bem.

@ Enact short-term measures to shelter
vulnerable electricity consumers from
b high prices
Impact: Brings down energy bills for consumers
even when natural gas prices remain high,
making available up to EUR 200 bilion
cushion impacts on vulnerable groups.

[ala Accelerate energy efficiency

oo improvements in buildings and

oo industry

} Impact: gas ion for heat by
close to an additional 2 bem within a year,
lowering energy bills, enhancing comfort and
boosting indusirial competitiveness.

Step up efforts to diversify and

decarbonise sources of power system
Tlexibility
Impact: A major near-term push on innovation
can, over fime, loosen the strong links between
natural gas supply and Europe's eleciricity
sacurity. Real-time electricity price signals can
unlock more flexible demand, in tum reducing
expensive and gas-intensive peak supply needs.
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EU'S REPOWER PLAN

Figure 4: Actions and their impact (in bcm) STARTING POINT: ALL FIT FOR 55 MEASURES WILL REDUCE EU GAS DEMAND BY 116 BCM, OR 30% REDUCTION

RePOWER PLAN Equivalent GAS JOINT EU AND MS RePOWER EU ACTIONS INVESTMENT MEEDS
SAVED {EUR)

SAVINGS
Citizens : Behavicural change EU Save Energy communication -
Play myy part campaign

Residential sector: energy 37 bcm EU Save Energy communication 56
efficiency and heat pumps Higher 13% EED target by amended EED

Ecodesign and energy labelling requirements for solar PVs
heat pumps

Potential Important Projects of Common European Interest
{IPCEI) focused on breakthrough technologies and innovation

&

Industry: energy efficiency 12 bem Higher 13% EED target by amended proposal 41
and electrification Higher 45% RES target by amended proposal

Innovation fund

RRF chapter
Curtailment EU coordinated demand reduction plan -
LMG and pipeline gas 50 (LNG) + 10 Diversification obligation

bem (pipeline] Joint Gas and Hydrogen Purchasing
EU IT tool for demand aggregation and infrastructure
transparency

Molls with partner countries
Adoption of the storage proposal

RRF chapter
Biomethane 17 bcm Biomethane action plan Ex
RRF chapter
Renewable Hydrogen +14 Mt of RFNEO sub-targets in line with higher RED targets 27 bn is direct
additional Hydrogen Valleys imvestment in
H2/ammonia of Regulatory framework: Delegated acts on definition and domestic electrolysers
which & Mt standards and distribution of
replace natural Imports: Jeint Gas and Hydrogen Purchasing Vehicle and hydrogen in the EU.
gas equivalent Intemational Hydrogen Partnerships
to =27 bcm Industrial Capacity: Electrolyser Declaration [excludes the
10 Mt is imported | Innovation fund investment of solar
and about 4 Mt of | RRF chapter and wind electricity
iy . H R additional needed to produce
= Citizens: Behavioural change = LNG and pipeline gas comestic renewable hycrogen,
production and it excludes the
investments for the
= Biomethane imported hydrogzn]
» Residential sector: energy efficiency
- Solar & Wind 21 bemt Higher 45% RES target by amended RED €6 bn EUR
and heat pumps PPA guidance
= Renewable Hydrogen Solarstrategy
L. Solar roof top inftiative by amended RED
Industry: energy efficiency and RRF chapter

Solar alliance

electrification Solar & Wind

! In the scenario around 12 bem is achieved through 4 Mt of additional domestic hydrogen production and 9
bem through additional substitution of gas in the power system. These bem savings are distributed in the
table in other sectors.

All the RePOWER plan has a total estimated impact of 184 bcm.
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